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PE®M 038 (DSULIN)
CLOSED CASE 52,872 - HUGH C. HC DONALD/VORLD ASSOCIATES, INC,
HE¥: LAEG 0223 ' |
B2 ERY JOE TREEK, TSD/OED, RAS BEEN IN TOUGH WITH MR, MC DOSALD
O NATIRES OF INTEREST T0 OFD. - HOWEVER, TRIS INTEREST DOES HOT PERSERTLY
-u_mzmmqronoummmmm'smpumn. THERR 18 D
6mc'rmu WHIATEVER TO TOUR BRIEFING OR DEBRIRPING OF MC DONALD 0F
POSSIBLE FPL POTENTIAL. TEREK PLARS TO 1§ IN YOUR AREA AGALS IN ABOUT
THEEE WEEKS TO DISCUSS ORD MATTRES WITH MC DORALD AND WILL OORTINGR TO
MEET WITH HIM AND TO DISCUSS RRLATED ACTIVITIES. WR BAVE HERW ASSURED
THAT MC DOSALD'S RELATIONSHIP WITH OED AND POSSIBLY OTHRR CS cmmxrrs
mummmvmmammmmnusxovmw AS A souRc®
L e FPL. KG DORALD I3 mxmaAmumnmaAwmmmr
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P DISCUSS KIS TRAVEL ABRCAD. KZ ISTICAT £0°HZ KAS BEIV DISCUSSING
(IR . S : ‘ . AT
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¥Yorld Associates Imcorporated

CBtsulinfon -
BC3/Operational Support Staff 2268
900 Key Rldg.

cused 0&50‘52,872
- 15 My 1969 .

For yoar retentica.

Attached per your request 1o
copy of current data concerning
Yorld Associotes, Ine, their
produets and services.”

REP: 00-A(8)-322/12039-69
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,' Yorld Associstes, Inc., Hugh C. McDonald, President
Lo . Daniel J. shim'tor GSMusulin/js ' DCB Case 52872
DCS/Operational Suppart Staff. . _
900 Key Building . _ 2268 5 Hay 1969
outh Building ' Attached 18 copy of 00-A(S)

. e e+ 322[12039-63 for yowr informstica.
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COUNTRY: - - _ MLA 00-4(S) 322/12039-69
'SUBJECT: World Associates, Inc, 30 April 1969
Hugh C. McDonald, President :
406 Wilshire Boulevard DCS Case 52872
Suite 203

Santa Monica, Calif. 90601

o

1. 1Interviewed 23 Apr 69, Bu(.h C. McDonald, & cleared bCS _source,
informed that there appeared to be a misunderstanding in connectioa with
his visiting Washington. First, he does not plan on going to Washington
himgelf; a representative from the Chicago Office is going for the purpose
of meeting with the Financiel Group Company. Next, McDonald said he has
not offered to demonstrate his Voice Ident System. Finally, he does not

- plan 8 "world tour". Rather, sometime this Fall he plans on visiting
bankers and government  security people in various Latin American couatries.
He will return to the US; then, later on, visit various European countries.

’ '. Again he will return to the US aod then visit various Far Esstera countries.

- His.purpose in making these trips 1s to sell. Hughes helicopters to foreign
police departments combined with possible sale of his cbeck cashing security

) systm to banking fnstitutions, .

» : 2. McDonald will inform DCSIL\IO of his travel plans uhen they are e S
r._: : ftrmed up. : : |

"“3+. McDonald is willing to go to Washington, D.C. himself on 8-9
May and eeet with TSD/ORD people there to "'discuss® his Voice 1dent
. "System, but he is not prepared to do so ualess TSD/ORD have so=e ’
- specific problems which his system vill help aolve. He feels othe:vise
it vould be a waste of tine (ot e

o ‘4, The above discusbed with DCS/OSS (Husulin) 29 Apr _69. It was

- -decided that since O8D. (Carrick) has beeo in coatact with McDonald'
,previously that Carr_x.cx discuss the possible meeting on r.he Voice

. Ident System dxtectly vith McDonald. //\\1,'.

R I S. McDonald vas 1n£orned 29 April to expect a call from(Carrickr
=l L that DCS/LAFO would follow up later concerning his travels abrd
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- GSMusulin/js - o L
“cc:  Services Div.- (Control) S  ‘““ T LT T T e

Chief, TSO/MPS . 22 April 1969

——

Difector, Doezestic Contact Service

. DCS Case 528’2 - Hugh C. ¥cDonald - Horld Associstes, lnc., Santa Monica,
California, Uffers to Assist Ageacy

. 1e Subject is well known to TSD and Gb conponcnts as
developer of ldenti-Kit, MNore recently he has been irvolved in
developing a positive voice identification system (nmot to be
confused with voice prints). Mclonsld is villing to éenvastrate
‘this Systos to interested TSD corsusers and other conpogents -

‘'of the Ageacy. More 1nportnutly, subject is planning a world tour
or foreign ninistries, banaing and business institutions, police
~organizaticns skl frxendly intellizence services, to demonstrate his

. various products, ' Subject's itinerary has not been firmed up but will

‘be available vhen plans are coupleted for the world tour. lle plans to be

<5 in Washington on other business matters' in the next three weeks and would

bo glad to desonstrate his voice identificztion systeuz to TSD and OND
Tepresentatives and accept eny cperational requircseats shich my be .
geueratcd by appropriate TSU consuners, in connection with his uorxd tour.

) 2. ¥e uould appreciate TSD®s reaction to Nr. tcDonald's offer
end scme indication of the nuzber of Agency representatives who would be
intorosted in seoting vlth ¥r. Hchonald fo Hashingtom, D, C. -

3. Further lnquiries should be directed to' George S, Nuzulln
Operationnl Support Staff, Extemsion 2268,

U INGS By MBRHY
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21 APR 69 - 1600 1 R | | : 3

183002

CONTACTS/LOS ANGELES XMMIMEEKY

FROY 0SS (MUSULIN)

KEW CASE 52872 - HUGH ¢4 C. MCDONALD '~ WORLD ASSOCIATES IKC., SANTA MONICA, CALIFGRNIA B

OFFERS TO ASSIST AGENCY (Closed Case 34441) S
7 THIS 1S HEW CASE opsnm TO YOUR OFFICE. B e B Gt
SUBJECT IS WELL KNOXN TO TSD/ORD COMPONENTS AS THE DEVELOPER OF IDENTI. -KIT, co

MORE RECENTLY INVOLVED 1N DEVELOPMLNT OF POSITIVE VOICE IDENTIFICATION SYSTEM (_NOT TO
" BE courusm WITU VOICE PRINTS). SUBJECT PLANNIKG WORLD TOUR TO DEMONSTRATE MIS
mowc'rs TO FOREIGN BUSIKESS AND BANKING INSTITUTIONS, FOREIGN MINISTRY®S POLICE : i
: ;'oacmmmmn ARD FRIENDLY INTELLIGENCE SERVICES. IN Arm-.cunon FOR PAST ASSISTANCE
o rnovmw HLK BY TSD/CKD FOR DEVELOPMENT OF IDENTI-KIT, HE IS OFFERING TO DEMONSTRATE -
ms voxcu marrmmnou SYSTEM TO INTERESTED CS COMPONENTS AND 10 SERVICE OPERATICNAL
naqummms NHICH MAY BE OF INTEREST TO TSD AND OTHER AGENCY COMPOKENTS, IN CONNECTION |
wmi ms WORLD 'roun. SURJECT PLAXS T0 VISIT rAsummow D. C., wxmm NEXT THREE NEEKS. o

R P...AS" cowcr suu.cr OSTAIN ITINERARY AND mvxss HIN WE SOLICITING TSD CONSIMERS

" UPDATED, FIZAE EXPIDITE.




' %
FILE TITLE/r.m.nbn/vox,mm /)](l /)0/./,44.1) /%(,g/d
bu OY-&/ /5§

INCLUSIVE DATES:

CUSTODIAL UNIT/LOCATION:

'DELETIONS, IF ANY:

DATE ~DATE - . : -
RECEIVED | RETURNED| REVIEWED BY (PRINT NAME) | SIGNATURE OF REVIEWING OFFICIA

NOT RIVIEWED BY Hepa

_ NO DOCUMEXTS MAY BE COPIED OR REMOVED FROM THIS FILE
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DATE__ T May A%69 .

IEHCRARTDE TO @ CRIZF, 108 ANGRLES VT
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Cxlef, Percomel Security Division, 03 S 1 Qme 1970

. 'Dimetor, Dmtlcmm : _ L - ! )

- {Chtef, Gorvices Divisien)
IC DOIALD, Eugh C. me.,casumtofm;umuamcuhu/mm ' o ]
#1389 k560 Bxsgerration o
BZ¥ 1 ICS eooorentdm t0 03 dated 30 Janvary 1970 .
memmmwmmmmmmwm . :
O B RECED fron our 1o0s Angeles 0ffice, concorning e fleld , &
represeatative’s recent dnterview and telephons conversstion with o R
Gubject, nay be of irterest. Tha inforuction repoyted in yaracrephs Y i %
kmswm:%k?.:&mnmmawbao?pmiwmmmt- '

" Any quostions pertaining to this nﬁmm&a sbculd ba -
aixeeta& to ¥ra. Virginla Thurnz, Bat. 2730.




" Chief, Persomel Sscurity Iivisicn, 08

Director, Domestic Conteet Sarvice
._(w. Eerviees Divieion)

I DOEALD, Fugh C. —

) 1. The isforration rejported
mzorasdm fron ar Los Angsles
- dzation and his balief that it will lsve
tiel for providing econcmie, politieal end othzR

. vapded @@ of possidle

. 8. As steted in
$3ld fabject that the

ergamizaticn hae loy enforemment eff,

.3« lmy qestices

 to rs. Virginia Lo Thoras, &

Agsacy L»s no ir t ${a hig sinee his
CR8Se \

31 S Vg
., »_
30 Jm 1970

Meoting With Proprietar of World Associates, Inc.

in the enclosed solfuczplanstary
Offics, concerningalubiect’s crgan-

a igence potene
reation, 10 fore

interest and futare )
paregraph 3 of the (Sélo;
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CONFIDENTIAL

e _ e L g Clv»q (e 70

INTEROFFICE MEMORANDIM

DATE : 19 August 1%£9

DENIED pee-

Nl

TO : Di!fector, D‘A:és_i:ic Contact Sarvice S : BBIEH"’
SUBJECT: MC DONALD, Hugh C. ) | ‘ [y
FILE NO: 189460

"1 Ba ference 15 made to your request for security checks on the subJect
person as a source of intelligence inforwation.

2 "'his is to 1ni’om you that the necessa.ry checks have been completed with
the- follcr.ring resultse

Ko additional information has been obtaired, except for such
blograzhic inforwation as indicated below or in the attachment.

Inforzation has been received that Subject was investigated with
favcrable results in 1

c. D Certain i{nformation has teen received and appears in the attach-
went which your Division will wish to consider in detemining
the extent and level of your use of S ubject,

3. It is to be noted that our checks were made on the tasis of the 1dentiﬁ'*ng )

information you furnished or in an attachment to this ceaorandum, Should {t be dis-

" closed that this inforzation is erroneous or that Subject is known by a different

- name, this . Division shotld be notified immediately.

' b: ¥3I nape check vas completed Hay 1539. Other Rational Agency checks were
leted sz 11 August 1553, -

5 Tais office tas no ob,jection to Sudbject being used in accordance vith the

I's memcrandum da.t.ed 25 N:wexnber 1961. '

Chief, Persornel Security Division -

N S = ) for/Charles S. Pralen

+ 70

A e 3::}, commarang ;,3?,__ prlep .
L. LL;-..-.;[ t9 DS usa‘ | . Lo

OE/SEREL

FORm
- llzlla ::3;".‘:.'5 reevioms
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£ 8 APR 1569

CENTRAL INTELLIGENCE AGENCY -

y%f“ L
P7A .

BIOGRAPHIC DATA

' é:_;-,z_z._zz,__ﬂ
EB-10772

v BUDJECT O LAST MAME — FPIRST NAME — MIDOLE NAME

3. DATE AND PLACE OF RIATH

| wmcoonap Hugh c. . K 16 May 1913 - Hopkins, Minzc,
; 8. - ALIABED -] . . 4. BEX 8. CITIZENSHIP
1 lféz - Y & M us

8. FULL NAME OF SPOUBE, DATE AND PLACK OF BIRTH. CITIZENSHIP

7. REBIDENCES (Including No., and Streot, Zons, RY D, etc.)
_ rwom 10 " COMPLETE ADORESS
Present | 920 Buclid Street, Santa Monica, California
1954 2601 Colonial Avenua, Mar Vista, California
o - s CONMRUTED
=S K O i
8. EMPLOYMENT
"~ MAME ©OF EMPFLOYER CONPLETE ADDRESYH
. Pregsent Hotldla.ssociatea Inc. 406 wilshira Blvd., Santa
Monica, California
111936 Los Angeles County Sheriff's | 211 Temple Street, los Angeles
Office Lt o Cq*i.fo:nia :
i “-‘ e PR S
COUCATION (Righ school, ecllsps, graduats work, ete.)-
10 HAME OF BSCHOOL - OZaREl o masOQ
- 1945 Stanford University Military Affairs S
- 1944 University of Virginia Military Govermment R
1943 University of Michigan Japanese Language’ 8
1935

Univ. of Southern California

Political .Science

.Major in Army Reserve (File 0504248)

[ 10. ADOITIONAL PERTINENT INFORMATION, INCLUDING FULL NAME, CITIZENSHIP DATA ONM PARENTS AND CHILDREN.

E0ITIONS

© 'Fom 180 Sk PRLVIOUS
ey v
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- ' ' Y. i S 7
, L . . i / _
CENI'RA_I_.__IIZJ_TELLIGENCE AGENCY o }572"/
NO. o

BIOGRAPHIC DATA

7,f/ e /o/./“

_Quuu:r B LABT NAKE — FIRST NAME — MIDDLE NAME

T
9.

DATEL AND PLACE OF BiRTs.

. ;- - MC DORALD, Hugh C. 16 May 1913; Eopkics, Minn.
I ey e R B 4. 8LX {B. CITIZENSHIP e ;
B HIER I R ey i M us i

[ 'ULL HANME OF 8POUBE. DATE AND PLACK OF DIRTH. CITTLENSHIP

RESIDEMNCES (IMM Nn.-llm Zowe, RP.D., etc.) ]

counrrt ‘ADDRLaS I

920 # Buclid Street, Santa Monica, Californta .. . ... |
2601 Colonial Avenue, Mar Vista, California

: . t
t - - e e - - - -
i 3
: i
H
\ -~ ot - . :
S : A ' . NTI 1
, P R [J comnnue
: EMPLOVYMENT ;
‘: ' BAME OF EMPLOYER COMPLETE ADDDEWS f
: ‘

World Aqsociates Ince

- Los Angeles County Sheriff's
Ofrice ; ;

hoé Wilshire Blvd., Santa
Monica, Celifornia

211 Texple Street, los Angeles,
~ California :

- - Deon‘rmuin .

EDUCATION (HIGh schiol, college, graduats work, €te)

T MANE OF SCHOOL

DECRER OR MASTR

Sl 1945
- 10U

Stanford University.

Militery Affairs -+ .

Ma,jor in Army Reserve (F:us 050&21&8)

University of Viyginia Military Governmemt £
1943 University of Michigan ' Jepanese Language .
"’1935 Univ. of Scuthe.rn Ca.utorn.{j Political Science ;
- e o e = e - - Dcou-r--om
‘0 ADDMNAL PERTINENT INFORMATION, INCLUDINO FULL NAME, lem’ DATA ON 'm AND CcHILDERENR.. »

L ._ 11.”@ ok
L Emem

it o2 .

Ex.n:. iﬁu |

s, T T TSI DIV e

.
i

T
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A P TN 2 rn
o BERRES O IIEARRe

CTLoNDRTTy

S L A i i ] 1
. mﬁ#&cﬁ Uidzmm ‘ IR
- TO0s .. Chief, Contact Division, 00 DATE; 8 Hovember 1554

. FROM; Chief, Security Divisios, 50

cmaen oo e A Y[ B8 e

- Reference is made to your rej:est for e security check on the Subjeot
pereon as & potential source of foreign intelligence information.

Based on information availeble as e result of our checks, Subject has
been placed in the designated eategory:

t /] - Bpproved - Subject may be given information olassified up to and
- including SBCRET, ' o . : :

: E Approved (Caution) = Subjsct may be given information olassified
) " up to and including SECRZT provided discretion is exercised in
development as a source, '

Linited = Subject may be given information classified up to and
including CONFIDENTIAL, , .

E Disapp'roved - Subject may not be furnished eny olassified infore
- mation. Co : :

_ ‘Any pertinent information developed on Subject and not set forth-in the
- data gheet furnighed by your Division, is set forth below, or in en attache
- ment. This edditional information 1s for your confidential use only and'is
;. not to be disseminated outside of CIA. :

. It is to be noted that our checks were made on the basis of the identie

-5 fying information you furnished, as outlined below, or in an attachzent to .
. -thig; memorendum, Should it be disclosed that thisg information is erroneous
. or i{ﬁ;}t Subjeot is kmown by a different name, this Division should be notie
- fied immediately. ' . '

a ‘Brual P, Geiss 77

7 CONFIENTIL ™

JE S NS N

et i e e o

e

@
“
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_ 29 July 1954 - -
_' | CA-YG6 1 S0 T
L HORALD Bugh ¢ |
1 ey 1913 B Sopicdns, Minun,

) __ Present 340% Colorial Ave., dar vwh, Califorunia

Present  Los Anzeles County Cheriff's
- orfice (Vain Office) v 211 Temple Street
lcs Angeles, Callf,

’. 1935, Univ. of Southern Calif, Politicel Science;19%3, University cf Lichigan, Jepanese = = -
Cw i Language 193k, University of Virgirda, ¥ilitery Government;1945, Stanford University, SRR
b, WStary Arfairs R ‘ . R

Major in Aruy Reserve (file 050:248)




BUSINGSSs - .

R IR EER Gt -
"""-’“l.f . . s *

bilosv4] Prior =aterizl oa this source wag retired to Records
Ceater under Box 17 and Job 60-018° , no2 tas
. gubiseguently been destrcyed in accordience orcroce with the
o0 o dsposition instructions authorized in the DCS Recoxds
co .7+ Comtrol Schedx.le

Subject is withe . i

CTIVATED

A0l-£1-83

4',2,-:'0
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=~ unrfep STATES covt:lx.-em::rrw
- Memorandum

Director, DCS DATE: 15 May 70
088 (talker) :

1A 416-70

Chief, Los Angeles Office
. Case 52722

1, Smed the attached to me on Saturday 9 Hay.
m I would like to co=ment ag tollovs.

2, (Iteml) It m‘ ‘ not. o re&:rted
on the new radical group at Pitzer; source| | we doubt
. that we can obtain puch more in responge to CI/8S0 questions. e
will try, bat with caution, since we are dealing with a young, obviocus
1ibsral female. As £ we think he i8 back at Cornell. )
Our report to you covered all w@ know to date. '

‘ 3. (1tem 2) will try and determine what he can
about| at UCLA. If everything appearg favorctle
ard we can clear we may contact. Howsver, they are unknown to us,.
Ask CI/SO vhat they can tell us about them. It will help.

4, (Items 3, 4, S, 6) These paop’lé unknown to us. #ho are

- they? ihere did  [got their names? What doss he know about
w them? that doag he waat us to do nbout them? L

S.. (zem 7) ‘As I have reported, I will not pe.rsonally éoata:t:
The FBI regards him as unsuitable to help them and, :
based upon their asgessment, I will not serve any requirements on
him. (Sorry my memo ox thig had an incomplete sentence.)
' 6., (Item 8) Bngwer is "no®.

e (Item 9) I have contacted and repo&tad.'

8. (Item.10) P sent in 14 nay.

9. (item 11) I have toldI:|that Rugh McDonald is an
' opinionated, egotistical ags who refuses to p:ov:l& any data to support
his statements, theredy making it h:posuble to assess the S.nfomatm
he gupplies.

N 10. (I@ 12) says the chance ofg providing anyﬂu.ng .
' ig quegtionadble. : : -




14-00p00 v

7 Piles

.. B G o
SUBJECT: Cage S2722 1A 416-70

11. (Item 13} I have finally figured out Yagt Pointer,
During one of ocur initial conversationsz I facetiously remarked, in
regponse to typeas he was looking for, that what he wanted was a red,
vhite and blus Xegro, & graduate of ®ast Point, who is now in the
axport-uport business dealing vn:h Africa,

12. (item 14) I told) |on Saturday that the local 0S

‘pecple are and have been in contact with the LAPD and the. Gheriff's

Office on militant matters) that the OS people are known ag Agencys
that 02 is reporting whatever they learn and for us to involve our-
gelves would be confusing and duplicative. If antg to know
what CS is getting, tell him to contect in Héadquarters/0S.
might want to consider having his requirements levied on 0S.

13. (Item 15) [ |reports nothing new, and not likely to ba
anything soon on the » laffair. |:|han changed
jobg and is too busy to do much. -

14. | (Item 16) |:| reports Eﬂy have sémethu\q on V.B.

but he doubtg it. He will check.

‘15, (Item 17) I told that I do not want to get in-
wlved in any activity that put us in the position of being

--pecused of investigating militantg, 2 are on thin ice as it is.

'~ Therafore,|  |will not ba asked to follow up on|:|,

- contects and wva will depend on OS polics contects.

c-52722-
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e N

MLA 00-A(S) 322/26389-69

_ 10 September 1969
World Associates, Inc. V/// "~ DCS Case 53199

SUBJECT:

. 1. On 4 September 1969, Chief, LAFO, met with Hugh C. McDonald, President
: © of World Aseociates Inc. - A former law eaforcement officer (Chief of Detectives,
o . Los Angeles Couaty Sheriffs' Office, retired) he has an excellent reputation

among lav eénforcement agencies. He has cooperated with the Agency fully in
the past, ‘He 18 8 cleared source of LAPO/DCS.

; . 2. Since his retirement McDonald has sterted World Assocfaczes Inec., a
: - company with two divisions, the Security Division and the Alrcrafc Division,

3. " The Security D_t\}lnlon provides, &¢ its prizary service, & bank
.. 8ecurity system, desigred to provide banking ingstitutions with a means to.
contrel and curtail losses from fraud end robbery.

--the ivstallation of helicopter patrol systems. This contract. epplies to ell
., 'countries except the US, DMcDonald said ke expects to sell the Hugheo Model
.- "300 helicopter -to foreign law enforcement’ agencles. None of these has been
s0ld abroad, with the exception of the Philippines. He will have to open up
offices {n-order to demonstrate, sell and arrange for servicing of the L
helicopters., A belicopter pilot-salesman and -a technical represeatative would
be nocded et & beginning cost of about $18,000 per year. HcDonald said he -
- would have a good. plausible reason for setcing up such an office in Hong Kong,
; . 'not only to sell and service police helicoptaers in the Crowm.Colony, but alec
R to ugae 48 a base for cther Asian country activities. McDonald expects to
start exploring the foreign police potenttel for helicopters in the near
future, beginning with a trip to South America,

8, ,;rhg_ possibility of using foreign offices to ﬁiom.t-é‘i‘:\he activities of
. the Security Division of the company also exists. D T

e 8y Currently, MeDonald 18 in Hawaif and 18 exploring the ;';oss(billty of
setting up a police intelligence school {n Bawaii to train police officers
‘from Asian countries. S ’ Co

- : . . . /
S 7. Attached are copies of data pertaining to prospectus, products,
- - services, etc, s . :

e a0

S end -

' S§-E<C-R-E-T




14-00000

-f\\ ) o .
_——.

2t 4 ST e ST S ROV

i

-~
~

o C——

{:
% .

br_xaauti-xir.

NOIEE IDERTIFICATION

}MSUBJ‘C FLAH%K%b am

[

5 A%D BA’“\I‘Ea IHST!T T'.)ry.

w7 roseiss eusle

JSTILLIGENTE

i atae #U

POLICE exsnxxzarx ¥ 88D F?!Zsz&i

T AP?TEcIA!!Oﬂ FoR PAST A3315T 5 > SBAINID W19 3f TEN/N2R FOR»'_d_;: an”

. DEVELOPNENT OF 1naarz-kir; wi 13 OFFEIIEE TT SISTNSTRATI WIS

Y

¢ meRs¥INTS ANY T

'xoxc IENTIFICATION SYSTie 10 181

*J:CT PLAYS TO Vis 1T

* o~

¥ac "xg.ﬁ,\ -""

Th E UEEKS. ?LE&SE'CQ&T&C! SuE




: .
u .
- ! - ’ n
) . N
- v - - .
, ) . . ) : coae B
. ! ; < ‘. -
St ‘ . , — -
: . . te
| ; pey ] -
. R o o
: . . - ' i R
N ! ‘ , .( rl
. o g
) h . e Ly
, . T, o -
, . _ .o R
M . i - ; . < g 4
- ; &
. o Nt
. - . ' ﬁ'l. 'IL.
. | ; ) AN
1 2 . ’ |
‘. : ' ' .- ’ :
. ' .1 E R :
I

14:60000




- -- %Z’u’é 9?’0/

7/{ /,:,o /{q,/\ij 4/2?4A

Aty WZ‘// - -014 -7{44“/

%{,-—g ¢ru.2j /q /z% 'zé/,aa&fée }5

/;m —-

;ﬂ(, cﬁf@ -

fﬂ?( 77%?744_/{/ —_—

Y. 1022110 Caned Joe ‘rerok/(m) T know Joo Terek f'roa previous emmmters e Mas been
trying to peddle Hugh Me Donald to variocus elements of the Agency without soccess. TSC has
' L no interost as I checked it again with West/TSD-PS, I stro ‘urged Terek to channel -
hintd | 80 that we can establish what he has on_‘ds. nda-:d-
vanta. &xbject's file contains mromtion of litt.le or no valu.e

7”, 4 ﬂ(MJ 4,'/ _ e ) |
g /MM/(M—’ _ ﬂ,éz,a Lot Lo / .
ﬂﬂu( /Cr/éf s

/Mfﬂ%d% f}%;{;;; ”; e o W :
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OLC 70-0857

et e e e e

9 December 1 970 !

ik I, £y i

MEMORANDUM FOR THE RECORD AR 4

SUBJECT: Meeting with My, Hugh C. McDonzld, Presidant of
. Werld Associates Inc.

- s o AY
S _ ol
. 7/ (_/ 4
1. In rosponse to a request from Mir. Killgore, on the staff of
Senstor Barry Goldwater (K., Ariz.), I met with Mr. Hugh C. M.cDonald
at the Madison Hotel this afternoon, MeDonald explained that he 18 in _ =
the banking and eecurity business, baving previously worked in the j
Los Angelos County Sheriff's Office. He also said be had a contractaal - -
relationchip with the Agency some years ago and sarved as chief of

cecurity for Senator Goldwster during kis campaige for the presidency
i 1963, : " ' '

-

LRI A

.. %+ Mpr, bicDonaid tajked this morning with Senator Goldwater : :

about his iaterest in mooting with 2omescne from the Agency to. discuse ' SRR ‘

.. a'report which ho kas prepared on the subject of highly sensitive Soviet : ' S -
‘bactoriological wirfare activitics on the island of Vozrozkdeniya ia the. : R
Arsl Sea, . MeDonald eaid be originally bocame aware of the existance o
of tho secret Soviet activity in this locality while in Europe on & busincse
-trip. Ho decided to follow it up and was refarred from one contact to
‘anpther until be wao virtually at the Russian border and decidod hs had

~ Inveatigaiad the matter as far as ho falt he could without the roesibility

‘of personal risk. McDonald pointed out that the infarmation in ks report

was obtained from sources who apoke freely to Mm without any remunera-

tlon whateoever. Ho added that ho uaderstood from séme of his sourcos -

~ that thay bad been in touch with the Agency or with U.S. intelligonce.
reprosentatives and had become reluctant to deal further with thece -

- representatives because thoy were not treated properly by them and’

. tho sources feared the Agency had been penetrated by Soviet agents.
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3, The reacons for McDonald'e contact with us are threefold,

8. After preparing the 65-page report (a copy of which
~ bo gavo me) he became concerned that publication of thia
document ruight not be in the rationa] interest. le is anxious
for our advice on this, - .

g

. rm—
g

;‘ . b. He is foterested in knowing whother the information
“ L e reagonzbly accurate. He quito naturally does not want to

I : o publish a story that coataing arrors,

¢ He 19 interasted in knowing whether the Agency wants
. ¥ : to delve further into this mattor, : :

!

4. With regard to the poasible publication cf tha report, McDonald
821d he planned to talk in very general torms this afterncon with repro-
eentatives of Time/Life. He will make no commitments to them and
vill treat kis mesting ae strictly exploratory. It is MeDonald's opinion
that the story would 2ppasl to publishers and would being Approximately

$200, 000 o $300, 000,

, e S. Mr. McDonald claimas

R B . Gubjeet furthor uniess tho Agency feols thore 19 real merit in it, Ha
ol U esdd hie cources are ''wide open' and he io confident that farthsr jnforma-
Hon could be developed although he bag no direct contact with them ag
{adividuals and would Probably havo to go through the same laborious
Process of contocting one person through another ao he did before,

he has no resl interest in pursuing thig

R .6 MeDonald plane to leave Washington tomarm; but eaid he
uld

. could stay in tovm through Friday If this was Becezoary. He said ho
eame hore for the express purpose of diacnsaing.t!ﬂs:repoﬂ with ua,
.. He gaid ho did nct cansider Senator Goldwater a personal friend, but

' ‘Mg presidential campaign and although he argued with him on many
- subjects had a very bigh regard for Nm. It was agreed that I would
.. et the peport ia the hands of the appropriate Agency peoplo 25 soon ag

. Ppossible and attemptto give kim a preliminary reaction some time
tomorrow, _ o ‘ - .

s gmmm B I T
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ths circumstences.
asked thot we givo ki

» . Digsteibations
T Orlg. - Sadl.

1l « Dz, Waber
Tyl ey o - 1 - DCS

A (TR - S

OLC/GLCivw (1} Dec 70)

' o _ 7. Tke report h2s beca forwarded to Dz, Karl ‘Weber, of CSI,

: ... farreview. A check with the Domestic Contact Service Hdeclosed that

: . MeDonald had been a contact of the California Field Cffice and, although
considored by DCS to be somewhat of a pbony and a nuisance, bis
clcarances wore vorified by them. McDonald doeo not appear to me

. . . %o be o crackpot althcugh I have not read his reporte He gave no indication

b ‘ at this moetizg of making a "pitch.” He azppearod concornod about the

" - ‘informatica be has uncovered and seams to want to do what io right endor

Mr. Killgors, in Senstor Gollwater's office, has
m a followup report on our ¢ontact with McDonald,

Jo) CESST L. CaRY, J2.

- GEORGE L. CARY, JR.
Deputy Legislative Counsel

(Cs1)

i et S
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subjectzﬂmh\!k’ml’l /Telephone Convarsation 13 April 1970 _

Bugh McDonald telephoned snd inforwed that, "a reliable source"
told him that 8 sua of “several millica” dollars hed been transferred to
the Cathay Bank (Los Angeles) froam the Far East for the Commercial Bank
of Sueden. He ecommented that it way be the first cubstentisl paywent

. to militant groums. throughout the world from the Bed Chinese. ‘The
“information was about 10-12 dayo old es of 13 £pril 1970, he {nformed
®e, Bocouse of kis refusal to provide any data concerning his sources
in the pest, I wevcly thanked him for the {iaformation,

R. P, B, LOHMARN
" WFBL/bse

Filos Cese 52722
’ VYorld Assocetlates, Ine,

A R T g I Y R Ny o A oy
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T e pon T nrcczvﬁz,‘ —l’. ' }/3" // L/ C’ /

S

;  Subject: World Maociates._!ng. (3uzh McDonald)

_ 1. FcDoxald asked mo to mect with him on 24 Mar 70. I did. Re
+ started the conversation by etating, "We are getting bigger all the
tizs and are on tha wvay of bcco:ung tha largest, prtvato intelligeace =
, organizatioa ia the world. And we sre picking up {atelligence that -
i .~ T waat to pass to somcone, anyons in gmmmen:. I feol you should
R e se: it . o ‘

2. At this point 1 councnted that I apprectatcd his teellng but
wondered 1f he could previde goze basis for information passed to us
at.would perzit some evaluation, such as type of person who provided -
" hia the informatios, vhen, where and -his evaluation of his source. .
- YzPenald "blew his cool™. He said Lf he did 80, we would ficure out
. w0 tis source was and coatact the source dircctly and push the source
around to pet vhat ve wanteds I told HcDonald we did mot push people i o : - <
a.o....:l' that I had personally heard ‘the Dircctor coxment years ago ) . T e,
szt he would not permit any pressure oa anyone, anytime, saywhera. e
cho'xald replied, "Thon he has changed, I know that -people have been -
. pusited:zround by CIA". I asked who, vhen snd whers. He replied (¢t -
., heppeacd after WWII in "1947, 48 or 50 in connection with the Katyn .
. - Masszere’ imesti‘,ation" b 4 told hic that to the best of ‘my knowledge - )
.. - ve had nothing to do with the Katya iaquiriess r.hst it vas a cOngresaioaal :
Sl Co:nission that looked {nto the mt:er.. o

S 3. T acked McDonald 4f he felt he could not trust us them why
.. ~'. < bother to. pass aloag informatfon to us.  He said that he wante the
e »‘\gov..rm::nr. to have the {nformation that he feels {3 {mportant; that
ha trusts me to pass it along; that he keeps & record of what ho passes
‘to 'us in the eveat tt 13 ever usu he.had tnfomuou and nued to

pass 1: along.

: 4. }'cDonaId thcn proceeded to- teu me. tbat "nev. sbort, fat missues"

. b:.we beea shipped mto Cuba; that they are so-called defensive missiles .

] “"but are a type that can take a "nulti-head offensive warhead". The S

Tl shipment to Cuda fx'on the USSR took place: three-four mths ago. These ‘
. _ mew type uissiles can reach targeto in the Use

e 5.  Next, McDonald said that there ara tvo neta of people lnvolved
-in the curreant bozbings of banks, offices, etc. One s a racial - group .
+. made up of black militants and the other a group of white US and Canadian
ttaln.ed "nppers" uho uin ct durupttng evetyt.h.lng Bo ataud that he )
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R e Y CrErTT PESY \
o - oo ] S.-L'hl-l . .
! kas a 113t of large co=panies to be targeted {n this area (probably

- the All Points Bullotin I received 10 days ago vhich listed four

co=paales). S . .

i -

S 6. 2zain, Kchonald estd he would ot reveal his sources or anye
i . thing zbout thea that would enable us to identify then..

: 7. ¥z2Doaald west oa to say, “<e are spending a lot of moncy on &
i " lot of cozpuses to obtain intelligence.® When 8sked -for gome details
he bacled off and sald they were ‘Just gearting end had to be careful -
bow tuch they speat. : . . »

8. A litctle later on he spoke of talking to & 20 year old seafor

f .. vho had been {n his oifice and the attitude expressed by this student.”
. ebout ycung poonle ard the establishment {this could bo ons of ‘his. - i,

impecesble. sources of information). ' cel el E

Lo e (;. -
\ REPRAEY S S

9. M:Doaald thea gaid his organization had gathered together s
ery isteresting statistics onm studeat protests.” He eaid there are :
25 uillioa eollege stlents; cnec-querter of these sra freshnen vho do
not iuvolve themselwes; one~half of the 25 nillion zre sophomorcs’
€nl Suniors. Thece are tha real sourco of trouble. The senifors are R L
- concarned ebout graduation and 8 job and ioclined .to forget protests .- EERE S ot

. @nd"lcon tewrzrds the esteblishmont as-of now, However, as tims passas -
- axd stufents sre prowoted by the time they vill becoma etudents they - ey
fiw . will-remember befng part of a protest, their pictures deing on file =~ [~ .- .-}
7.7 exd will feel they will pever get a job and will, therefore, become = =~ = . -
pert of the permanent zati-cstablish—ent grouwp. (These "statistics" I &
were not supported by any writtem reports or other data,) C R T

10." During the coaversation McDonald said that, "™lizon personally -
seat’ 20 Washington pecple out to ma to consult with us on & program,“ '
fusther rezarks revealed that the Washingtoa, DC police departuwont wag
. “contacted by oae of ¥cConald's people in sn asttempt to sell a helicopter= .
.“:; police pstrol training program. - = . . : S

P ST £ 5

, " 11, Obviously, ¥cDonald 1s overly frpressed with himself; {s prona L
<4 ... to'a high degree of exssgeration snd truth-stretching; {s not foclined - g -k
o-.:.  to cooperate fully and coe should be careful not to be taken {n by him, - - - -}

RPZL/sg’ » e o
n: €e3’ DXS, Internationsl nivu‘s}pn (8oller) -
- ... DCS, Services Divisfoa V. ST

-

B . ftlé:(- World umum.';x_:c', > ’
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: - ‘;‘?- S o '
SERES FSer sy
LA-254-70

Pirector, DCS e 18 March 1970
for mt Bloc Division : _ ' . ,

Chla.f. Los Angeles Office

USSR/China Tenafon :
. 1. Bugh €. Mchonald, World Asgocistes, Inc., 8anta Monica, a former

Deputy Sher of los Angeles County and now in a private detective-

security business, telephoned ee on 17 March 1970. He said he has learned

‘Algo, that tha Soviets hove solved the problems they have been having with
" “thelr MIRV eystem. : ' S

c 2. HcDonald refused to provide any {oformation coacerning the
qualificstions of his source to provide reliable data, Io fect, he boceme

@ bit vexed vhen the matter was brought up.

. 3. ‘l'regeéd.lkmtd as a prima donna, an opportunist and ona
inclined to exsggerate. However, I paos the ebove along for the recerd.

- . . Lo

L

“ lj‘l_,l_e;'zj.‘"‘,yoku_heé»cuten, Ine. o |
" (Rugh'C. KeDogald)

from “an {mpgccable source" that, "by August 1970 the USSR will hir Ching."
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Chief, ‘rsnfu?s ' 22 April 1569
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. Director, Domestic Contact Service

~ . s 7
L AYLrEy XJ/AWIIj QS =HETE

B - 485

“_UCS Case 52872 -/liugh €. Mebonald - dorld Assoaciates, lng:\ Santa Monica,

P CaTifornia, Gilers to Assist Agency

<

1. Subject is well known to TSD and GRD components as.
developer of ldenti-kit, Gore recently he has:lbeeir involved in
developirg a positive voice identification systew {not to be

- confused with voice prints). McDonald is willing to denmonstrate

this systes to interested TSD consumers and uvther conpoaents
of the Agency. More isportantly, subject is planning a world tour

- of fureizn ministries, banking and Lusiness institutions, Folice’

orzanizatioas amd friemdly intelligence services, to desonstrate his

“ warious products, Sutject's itinerury has not been firwed up but will

be availible when plsns are coppleted for the world tour. lle plans to be
in wWashington on other business natters in the neat three wecks and would
‘be gzlad .to demonstrate his voice identification systes to TSD and CRD
.representatives and accopt any operational requirssents which nay be
genoTutod by appropriste TSD consumers, in counecticn with his world tour.

_ 2, ¥e would sppreciate TSD's roaction to Mr. Mclonald's offer
end some indication of the number of Ageacy represcatatives who would be

_interested in meeting with Mr. McDonald in kashington, D. C.

;DCS; Operational Support Staff, Extension 2268, :

© GSMusulin/js S
. €€: * Services Div, (Comtrol) -

"3, Further inquiries should be directed to George S. Musulin,

JAMES ‘R, MURPIIY - ..
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MLA 00-A(S) 322/26329-69
. ) : . 10 Septecber 1969

SUBXZCT: | |
Yorld Associates, Inc.

DCS Case 53199

1. On & Septexber 1969, Chief, LAFO, met with Huzh C. MeDonald, President
of Yorld Ascocfates Inc. 4 former lav enforcement officer (Chief ol Detectives,
Los Angzoles County Sheriffs' Office, retired) he has an excellent rcputatfon .
emonz law cnforcement agencics.  He has coopersted with the Agency fully in
the past. lle is a cleared source of LAFO/DCS.

;2. Since his rotirccent MeDonald haa started Vorld Associates Inc., a

company with two divisions, the Security Division and the Atrcraft Division.

3. The Security Division provides, as Lts primary a‘ervlce. a bank

- security systes, designed to provide benking fostitutions with a means to
) COntrol end curtail lossos from freud and robbery. : . .

" Tho Alrcraft Division vas sct up because of tha excluslve contract

'--L’orld Asaoctetes has vith the Hushes Tool Cowpany (Hushes Alrcraft) for the

@ole of -helicopters to low enforcement agencics, to.operate & helicopter pilot
trafning -echosl for municipal and other law enforcement agencies zud to bandle
the inmstallation of hellcoptet patiul pystens. This contract epplica to all

-.countries cxcept the US. McDonald sald he expects to secll the Hughas. odel
300 helicopter to foreign lau enforcecent 'agencies. Nono of these has been |

cold abrosd, wvith the cxception of the Philippinss. 1lo will have to open.up '

" offices in order to deronstrate, gall ond arranze for sorvicing of the

belicopters, ‘A helicopter pilotesales=an end a techaical represpntntive:mld:
be vecded ot & beginning cost of ebout $18,000 per ycar. HcDonald said he

. would have a good, plausible rcason for satting up such on offfce in Long Kong,

sot only to scll end service police helicopters in the Crova Colony, btut also

_to vge 88,0 base for other Asian country sctivities. McDonald expects. to
" stert: exploring the foreicn police poteatisal for holicopters in tlm near-
.'._iuture, beninnln; with a trip to South Azerica.

_ The possibility of using foreiga offices to pronote the: actlvitm of

o the Securlty Division of the company also cxists.

6. Cm'tently. McDonald {3 in Uawvaii and is explor(ng the posstbil!.ty o!
utttm vp a police intelligzonce school in Hawafi to train police oiﬂcm ,
~ £rom Asfan countries. O
. Te Attachcd sre copies of data ‘pertaining to ptoapecma. products. -
. services, ctc. .
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MLR 00-A(S) 322/12039-69

World Associates, Inc.
Hugh C. McDonald, President
406 Wilshire Boulevard
Sufte 203

Santa Monica, Calif. 92401

30 April 1969

DCS Case 52872

1. 1Interviewed 23 Apr 69, Hugh C. McDonald, a cleared DCS soizce,

. informed that there appeared to be a nisunderstanding in connectiox with
.his visiting Washington. First, he does not plan on going to Washirzton
himself; a representative from the Chicago Office s going for the purpose

" of meeting with the Firancial Group Company. Next, McDonald said he. has
not offered to demonstrate his Voice Ident Systen. Finally, he does not
plan a "world tour". Rather, sozetime this Fall he plans on visitiag -~
bankers and government security pecple in various Latin Azerican ccuatries.
_He will return to the US; then, later on, visit various European ccuatries.

..Again he will return to the US and then visit various Far Eastern cauntries.
"His purpose in making these trips is to sell-Hughes helicopters to foreign

sale of his check cashing security

i52. McDonald will inform DCS/LAFO of his travel plans when they are
reed up. : o o .
: Qy.i53.g.Mchnald is willing to go to Washingten, D.C. hiaself-on §-9 -
_May and meet with TSD/ORD people there to "discuss" his Voice Ideat

System, but he 1is not:prepared to do so unless TSD/ORD have some

specific problems which his system will 2flp solve. He feels othervise

it would be a waste of -time. 4’5'((6""‘ .

" ooo&s - The above discusséd with DCS/0SS (Musulin) 29 Apr 69. It was
decided-thatg;incg_onn<55§rr1ck has been in contact with McDonald
previously .that Carrick Scuss the possible meeting on the Voice
" Ideat Systea directly with McDonald. o

“a -—

-

) . . eI T, e ~
«“;¥cDonald was informed 29 April to expect a call .from arric£?§/cn£7
S/LAFO Yould follow up later concerning‘hi;,travels,ab;oa e S

.-

f end -
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